TALLER INTERNACIONAL

_ Desarrollo de mercados
A de seguros asociados

a fenomenos climaticos

16, 17 y 18 de julio de 2013
Lima - Peru

B ..= e e A =
R e e

Climate Risk Adaptation and

Insurancein the Caribbean

Sobiah Becker
Munich Climate Insurance Initiative

@unispR  LaPositiva wunich RE B2




TALLER INTERNACIONAL

| hﬂnﬁ? , Desarrollo de mercados Climate Change: Counting
- de seguros asociados a the Cost
\ 4 fendmenos climaticos

" 1.5 million people affected by extreme
weather events in the eastern Caribbean over

the last 30 years

" | osses caused by weather-related natural
catastrophes account for up to 6% of annual
GNP losses in some Caribbean countries

" St Lucia listed among the world‘s top 40
climate , hot spots”
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" |ncentivize loss
reduction &
resilience
building
activities

= Reduce social
vulnerability
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= German Federal Ministry for the Environment,
Nature Conservation, and Nuclear Safety (BMU)
approached Munich Climate Insurance Initiative

= Assignment:Showcase how insurance can
contribute to risk reduction and adaptation
especially within the Small Island Developing States
context

= Support decision making process at UNFCCC (“SBI
work programme on Loss & Damage”) with insights
from implementation
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Project Objectives

= Provide financially stable parametric insurance solutions
for low-income people to cover medium-level weather
events

" Find ways to combine approaches with DRR to catalyse
sustainable adaptation

" Prove value of regional entities in achieving these goals

= Exchange experiences & lessons learned with policy
makers
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Target Countries

= e, - = Ry
= L e o o
o Exiirthi Ll Eaart
Grilmcins Ciiy = \“ & m l'.'ﬂ,'l!
ATHE BAHAMASE & - ': Ivdll!mf
s m;w
Cay Labos
L BAARAS ==
- BAHEHAY) il

uevitas
Grtr It
Gl dmsag r:?

Georgge Town . Caymal Istams j ﬁu&ﬂuﬁ ;

W . et
{ Y = ———— -1 0 w?
. Ak MINIC AN e Hritisle s
" il II,J I 4 o6 e Mg ; Virgin 5.~ S g i
| S AREPEY Y (LR 4
f A Munlegu lt.:ly e, > 2 1 h S - P S 4 P :ﬂﬂl’ S i
e Py o inar o 4 5t Mt
. | & QE N SUSLR Th o ’ . o Vigls, oy, 2T “,;5;',“,,‘,@,5’*

Domingo g (] a; Antilcs
JAMAI CA

FHETIE
Mona Puertl:- Ricn bI.LrDI.v !

Jama |ca b : ws) ety

Plymouth 4 |

MontsematiL g1 Guadeloupe
.55}- * FRANGE)
o ‘i

15kt Aves Basyc-Terre Marfe-Cijatire

s ielberk
(WENEZUELAY D(J-HI'ﬁIl’ﬁ i |

Roseau

smue«aa’f‘f‘ﬂ*‘%ﬁ“o

Laskrivs

ISLANDS wmo' ’
i 56: Iohi'l's |

». j.fl‘:rl'll:?s C ‘:1 r i b’ E_) E d ?1 5% | =

Isha de da |
Prowidencia |
* (EOLOMBIAL

Istr de Se Andrds
(COLOMIBIAY

“1s1As
DEL MAIZ

santa
Marr.:

!l-‘trr‘mqmltkT 1

E-!tl-igmn

— - .
¢ LD

Source: caribbean-on-line.com

giz ==

Aruba 3
HETH Helhtlzlg;i'?ms Antilles
Oranfestad . curmgaur J

i”.l

o BRI
Willemstad

fsh i

TORRT o

Pac encaro e
m Wit fasaraido Metle Anbart,

ri s SUPERINTENDENCIA
DE BANCA, SLGLIROS ¥V AIT
Fegul!

dels Repbilica Federal de Alsmans

O @ unisor

ST wc:am
BARBADOS
Kingsrown *]

Grenada’ N
# (‘JIlENMH O

St George's

Lz il Tobago
-\-‘vlr.ct-r"l-'ﬂ_!1 TRIMITAD ARD
F. P i-Spai 3
ks ek 5 -I TOBAGO

nrmmnr

La Positiva

Segruros Generaler

=
Munich RE =

T—



TALLER INTERNACIONAL

L ¥ ., Desarrollo de mercados The Demand for Risk Transfer
. de seguros asociados a Solutions
\ e fenomenos climaticos

* Demand Study 2011

— University of the West Indies, UNU-EHS, MCII
— Quantitative & qualitative approach

* Expertinterviews

* 1059 HH surveys

— Assessment of DRM strategies of low-income
people

— Demand for risk transfer solutions
— Indication on willingness to pay (premium)
— Distribution
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Weather Index Insurance:

Hi‘*i‘,:}:g Desarrollo de mercados .
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= Spatial Resolution
of the target
country N e

= Wind speed and
EIEL

= Correlation prreons]
analySiS for Wind’ Canaries
rain -

Trigger and payout structure
of the Livelihood Protection
Policy
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| hﬂnﬁ? , Desarrollo de mercados The Livelihood
g, de seguros asociados a . .
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— Protects individuals against weather extremes,
climate shocks

— Provides recourse to coping strategies that could
ead to poverty

— Improves access to credit, leading to financial
stability in the long run

— Encourages behaviour shift from risk neutral to
INEWEIE
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=+ =~ \WHAT ANTOINE EXPERIENCED

Antoine did not
know a hurricane was approaching and
did not secure his greenhouses or other
assets in time.

Two out of three
greenhouses were lost, along with his
sugarcane crop and livestock. He and his
family barely escaped with their lives.

Antoine spent all of his
savings on food and medicine for his
family. He could not pay back his loan for
the greenhouses and must resort to selling
other assets and asking relatives for
money.

Antoine and his family ended
up deeply in debt. The lost greenhouses
were not replaced, making the family
more vulnerable to subsequent hurricanes.
These are likely to destroy more of their
assets and lead them deeper into poverty

...........

Antoine’s story

HOW LPP COULD HAVE HELPED ANTOINE

Antoine receives an
SMS warning of an approaching
hurricane. He secures his property and
leads his family to a safe location.

As he was able to
secure his property only one greenhouse is
lost. The hurricane exceeded the
rainfall/wind speed threshold, so Antoine
gets an SMS telling him he will receive a
payout within 14 days.

With the payout deposited
in his bank account Antoine can repay his
loan and start rebuilding his livelihood
without resorting to more desperate
coping measures.

Antoine is able to both repay
his loan and rebuild the lost greenhouses.
This puts him and his family in a better
position for when another hurricane
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Communities

Using insurance to address adaptation needs: Not just
about public OR private solutions
— Innovations & partnerships in using insurance

— Local level: Building resilience with local insurance & safety
nets: Helping low-income people absorb shocks and
temper downturns

— National level: Combining risk transfer and measures to
protect national development priorities

— Regional & international: Combining risk transfer with
regional risk capacity & forecasting
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 What data, information needs exist and how
can they be fulfilled in the most cost efficient,
effective manner?

* What new challenges to the existing legal,
institutional and regulatory frameworks are
posed by the new types of insurance products
that are emerging?

 How can the international climate policy
nhegotiation process support?
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— Insurance can fulfill four
functions to help meet the
needs of low-income
countries & communities

* Assessand price risks

e Reduce financial
repercussions of volatility,
create more certainty

* Incentivize loss reduction
& resilience building
activities

* Provide timely finance to
recompense damage
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